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always been slowest with the salary incomes received by persons who have a considerable fixity of tenure, such as teachers, public employees, corporate and government officials. If the higher scale of prices lasts a long time, wages and salaries everywhere eventually are adjusted to it. But often there is a reaction before the adjustment is completed. Prices go down again or shift in irregular ways; and hence it may happen that the wrongs are never put right.
Wrongs they are. Wages should be adjusted promptly and fully to changes in general prices. The failure to do so is one of the greatest evils of inflation. True, when there are violent price fluctuations, this adjustment often . is very difficult to make. Even when the fluctuations are more moderate, it takes time to mark and measure them and act accordingly. But the principle is clear: everything that is possible should be done to prevent the lag. There should be accurate and up-to-date statistics of wages and prices, well-organized labor boards, quick and just action.
The Cause of "Fluctuations"
One of the good sides of modern development is that this principle is not only accepted universally but is acted on more completely than at any previous time. Governments and employers have gone farther toward its application than ever before; the wrong has been probably less than ever before. The improvement has been due partly to awakened social responsibility, partly to the activity of organized labor. There has been great mitigation of this kind of injustice, evert though the righting is not complete.
The second case is not so easily disposed of. Suppose there is no change in general prices, but an advance in some things largely consumed. When people speak of the "cost of living" they have in mind chiefly the prices of the food staples. Flour and bread, meat, vegetables, and fruits, are subject to fluctuations of their own. The purchasing power of money wages applied to food may become less, even though in general money buys as much as before. The same discrepancy between money wages and food prices occurs when all prices go up, and wages go up correspondingly, but food goes up even more. And the reverse situation may arise and does arise: food prices going down, when general prices are stationary; or, when other prices